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Facts and Figures

This story reports a measured change such as 60% and 2018. Figures like this show direction and scale, so it helps to keep them

separate from the surrounding commentary.

e« Change / rate: 60% Why This Matters Brazil's road transport network is the backbone of its economy, moving over 60% of all
goods.
o Date / period: 2018 Previous attempts to establish a freight floor, most notably in 2018 after a devastating truckers' strike,

relied on a reference table based on distance and cargo type, but enforcement remained weak.

Brazil has officially established a legal floor for road freight rates while simultaneously introducing a mandatory cargo tracking
system. The legislation, which codifies minimum rates for truck drivers, also requires unique tracking codes on every shipment,

aiming to curb illegal trade and stabilize driver income.
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| Legislative Framework and Core Provisions
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The law introduces two primary components: a binding minimum price for road freight services and a universal tracking code
protocol. By setting a floor, policymakers hope to prevent the undercutting that has long characterized Brazil’'s trucking market,
where independent drivers often face pressure to accept below-cost contracts. The tracking requirement is designed to create

transparency in cargo movement, making it harder for contraband or untaxed goods to circulate.

» Watch video: https://www.youtube.com/watch?v=F2Hi_I3hPBA

Under the new rules, every freight carrier—whether individual owner-operators or fleet companies—must adhere to the mandated
minimum rates when moving goods by road. The National Land Transport Agency (ANTT) is expected to oversee implementation

and enforcement, though precise penalties for non-compliance have not been detailed in the initial announcement.

Tracking Codes to Combat lllegal Trade
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The tracking code obligation applies to all cargo shipments, regardless of size or commodity. Each load will be assigned a unique
identifier that regulators and law enforcement can use to verify its origin, route, and destination. This measure aligns with broader

efforts in Brazil to tighten controls over road transport, which has been identified as a conduit for smuggled goods, tax evasion, and
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other illegal activities.

Industry observers note that the logistics sector will need to adapt swiftly, integrating the tracking requirement into existing
documentation and digital systems. The codes may be processed through a centralized government platform, similar to electronic

waybill systems used for tax purposes, but the law has yet to clarify the technical standards or timelines for full implementation.

Driver Income Protection at the Forefront

For Brazil’s millions of truck drivers, many of whom are self-employed, the minimum rate provision is a long-sought safety net.
Fluctuating fuel prices, fierce competition, and powerful shippers have historically squeezed margins, leading to sporadic strikes
and blockades that disrupted supply chains. By institutionalizing a floor, the government aims to reduce the volatility that can leave

drivers unable to cover operating costs.

Nevertheless, the law does not specify how the minimum rates will be calculated or adjusted over time. Previous attempts to
establish a freight floor, most notably in 2018 after a devastating truckers’ strike, relied on a reference table based on distance and

cargo type, but enforcement remained weak. The current codification is intended to give the rates permanent legal standing.

Broader Impact on Logistics and Trade

The introduction of mandatory tracking and fixed rates is expected to reverberate throughout Brazil’s supply chain. Shippers,
including agricultural exporters, manufacturers, and retailers, will likely see higher transportation costs. At the same time, the
formalization of tracking could streamline logistics for compliant companies by reducing the risk of cargo theft and simplifying

cross-state inspections.

International trade partners, especially those moving goods through Brazil’s major ports, may also feel indirect effects as domestic
freight becomes more expensive and potentially more reliable. The law underscores the country’s ongoing challenge of balancing

market freedom with social protections in a sector that is both economically vital and politically sensitive.

Key Elements of Brazil's New Freight Law

Aspect Details

Core legislation Codifies minimum freight rates and requires tracking codes for all cargo shipments
Primary objective Curb illegal trade and protect truck driver income

Affected parties Truck drivers, freight carriers, shippers, regulators

Tracking requirement Unique code per shipment, standards to be defined

Rate mechanism Floor price, adjustment method not yet detailed

Enforcement Expected through transport regulators and digital tools

Broader implications May increase logistics costs; could reduce cargo theft and smuggling
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The law’s ultimate success will depend on enforcement and the practicality of the rate-setting formula. Truck drivers and their
unions have cautiously welcomed the move, while freight-dependent industries are evaluating how the changes will affect their
operational budgets. As the government works to implement the tracking infrastructure, Brazil’s logistics sector enters a new era of

regulated road transport.

Why This Matters

Brazil's road transport network is the backbone of its economy, moving over 60% of all goods. Codifying minimum freight rates and
requiring cargo tracking addresses chronic underpayment of drivers while targeting pervasive illegal trade, but it risks raising
logistics costs across key sectors like agribusiness and manufacturing. The law's rollout will test the government's ability to enforce

regulations in a fragmented, long-distance haulage market.

FAQ

What is the new law on minimum freight rates in Brazil?

The law codifies a binding floor price for road freight services and introduces mandatory tracking codes for all cargo shipments,

aiming to prevent illegal trade and secure stable earnings for truck drivers.

How will the mandatory cargo tracking system work?

All shipments must carry a unique tracking code, enabling authorities to monitor the movement of goods and deter smuggling or

tax evasion. The technical standards for the system have not yet been released.

Who stands to benefit from the legislation?

Truck drivers, especially independent owner-operators, are the primary beneficiaries as the law protects their income. The

government also benefits from enhanced trade oversight, while shippers may face higher costs.

When will the law take effect?

The legislation has been officially codified, meaning it is now part of Brazil's legal framework. However, the timeline for full

implementation of the tracking system and rate enforcement is still under development.

Sources
o National Land Transport Agency (ANTT) (gov.br)
Source: Bluesky @meridianewsorg.bsky.social
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